TENNESSEE GENERAL ASSEMBLY FISCAL NOTE

HB 2420 - SB 2489

February 23, 2020

SUMMARY OF BILL: Clarifies that a winery direct shipper is not liable for the actions
of the carrier.

ESTIMATED FISCAL IMPACT:

Decrease State Revenue - $10,500/FY20-21 and Subsequent Years/ABC Fund

Assumptions:

e In 2019, the Alcoholic Beverage Commission (ABC) collected $10,500 from wineries
due to underage sales violations by carriers. It is assumed that this number is
representative of average annual fine collections from such violations.

e ABC will not be able to impose such fines on common carriers in lieu of imposing them
on direct wine shippers as such carriers are not licensed by the ABC.

e The recurring decrease in revenue to the ABC Fund, beginning in FY20-21, will be
$10,500.

CERTIFICATION:

The information contained herein is true and correct to the best of my knowledge.

Krista Lee Carsner, Executive Director
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